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SUBJECT: PRESS REACTION TO PRESIDENTIAL 
DECISION ON CONTINENTAL SERVICE TO NEW 
ZEALAND 

1 . IN BANNER HEADLINE "CARTER SETS STAGE 
FOR DOGFIGHT OVER PACIFIC FLIGHTS" WELLINGTON 
MORNING NEWSPAPER "THE DOMINION" (JULY 25) 
CARRIED LEAD ARTICLE ON PRESIDENT CARTER S 
DECISION TO GRANT SOUTH PACIFIC AIR RIGHTS 
TO CONTINENTAL AIRLINES. BODY OF THE STORY 
WAS BASED ON COMMENTS BY AIR NEW ZEALAND 
GENERAL MANAGER, G W MATHESON, WHO SAID 
HE BELIEVED THAT THE ROUTE WAS ALREADY 
AMPLY SERVED. FURTHER HE SAID IT WAS 
STRANGE THAT THE USG HAD APPROVED CONTINENTAL 
WHEN IT HAD RECENTLY ARGUED WITH THE UK TO 
LIMIT ROUTES WITH FEWER THAN 600,000 
PASSENGERS TO SINGLE CARRIERS FROM EACH 
COUNTRY. ACCORDING TO MATHESON THERE ARE 
ONLY ABOUT 200,000 PASSENGERS A YEAR WHO 
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FLY TO NEW ZEALAND FROM THE WEST COAST OF 
NORTH AMERICA. "THE DOMINION" ALSO WENT ON 
TO SAY THAT "NEW ZEALAND WILL NOT WANT TO 
SEE A REPEAT OF THE AMERICAN AIRLINES 
FIASCO", REFERRING TO THE 1970-74 LOSS OF 
AMERICAN IN THEIR OWN VENTURE INTO THE 
SOUTH PACIFIC. 


Message Text 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


2. A MINISTRY OF TRANSPORT OFFICIAL HAS 
TOLD US THAT THE GNZ WILL NOT BE RAISING 
THE CONTINENTAL ISSUE IN THE ANZUS OR 
BILATERAL TALKS SCHEDULED THIS WEEK. 
RATHER IT PREFERS TO WITHHOLD COMMENT 
UNTIL IT RECEIVES AND STUDIES THE DETAILS 
OF THE ACTUAL PRESIDENTIAL DECISION. 
INFORMALLY, WE ARE TOLD THAT GNZ POSITION 
WILL BE THAT THERE ARE ENOUGH CARRIERS ON 
THE ROUTE ALREADY, BUT WHETHER THE GNZ 
WOULD PRESS FOR A RENEGOTIATION OF THE 
PRESENT BILATERAL IS STILL UNKNOWN. 
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